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"(e)(D Prior to the sale of a multifamily housing project that is
owned by the Secretary, the Secretary shall develop a disposition
plan for the project that specifies the minimum terms and condi-
tions of the Secretary for disposition of the project, including the
initial sales price that is acceptable to the Secretary and the assist-
ance that the Secretary plans to make available to a prospective
purchaser in accordance with subsections (a) and (d). The initial
sales price shall reflect the value of the project as housing affordable
to low- and moderate-income persons for the period required in
subsection (d).
"(2) Upon approval of a disposition plan for a project, the Sec-
retary shall notify the local government and the State housing
finance agency (or other agency or agencies designated by the
Governor) of the terms and conditions of the disposition plan. The
local government and the designated State agency shall have 90
davs to make an offer to purchase the project.
'(3) The Secretary shall accept an offer that complies with the
terms and conditions of the disposition plan. The Secretary may
accept an offer that does not comply with the terms and conditions
of the disposition plan if the Secretary determines that the offer will
further the preservation objectives of subsection (a) by actions that
include extension of the duration of low- and moderate-income
affordability restrictions or otherwise restructuring the transaction
in a manner that enhances the long-term affordability for low- and
moderate-income persons. The Secretary shall, in particular, have
discretion to reduce the initial sales price in exchange for the
extension of low- and moderate-income affordability restrictions
beyond the 15-year period contemplated by the attachment of assist-
ance pursuant to subsection (d)(l). If the Secretary and the local
government or designated State agency cannot reach agreement
within 90 days, the Secretary may offer the project for sale to the
general public.
"(4) The Secretary shall prohibit any local government or des-
ignated State agency from transferring projects acquired under a
right of first refusal under this subsection to a private entity, unless
the local government or designated State agency solicits proposals
from such entities through a public process. The solicitation of
proposals shall be based on prescribed criteria, which shall include
the extension of low- and moderate-income affordability restrictions
beyond the 15-year period contemplated by the, attachment of assist-
ance pursuant to subsection (d)(l).
"(5) Notwithstanding any other provision of law to the contrary, a
local government (including a public housing agency) or designated
State agency may purchase a subsidized or formerly subsidized
project in accordance with this subsection/'.
 (d)	definition op subsidized project.—Section 203(i)(2)(E) of the
Housing and Community Development Amendments of 1978 (12
U.S.C. 1701z-ll(i)(2)(E)) is amended by striking "(other" and all that
follows and inserting "(excluding payments made for certificates
under subsection (b)(l) or vouchers under subsection (o)), if (except
for purposes of paragraphs (1) and (2) of subsection (h) and section
183(c) of the Housing and Community Development Act of 1987)
such housing assistance payments are made to more than 50 percent
of the units in the project/'.
 (e)	date of assignment.—Section 203(i) of the Housing and
Community Development Amendments of 1978 (12 U.S.C. 1701z-
ll(i)) is amended by adding at the end the following new paragraph:

